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STATE OF NEW JersEY
Executive DepaaTaient
April 21, 1986

SENATE BILL NO. 1471 (2nd OCR)

To the Senate:

Pursuant to Article V, Section 1, Pavagraph 14 of the Constitution, 1
herewith -return Senate Bill No. 1471 (2nd OCR) with my recommendations fer
recnnside£étion.

Senate Bill No. 1471 (2nd QOCR} would supplement the law governing the
Fublic Employees' Retirement System (FERS) to make membership in the pension
systen optional for emplovees working in a federal Job Training Partnership
Act (JTP4) program in any of the 19 service delivery areas of the State. An
affected employee must provide written notice of a deecision not to anroll in
the PERS within 90 days of the effective date of this act, or within 90 days
of eligibility for membership, whichever date 1s later., The provisions of
this act would apply only to JTPA employess not enralled in the PERS as of
the effective date of this act.

I support the purpose for which Senave B1ill No. 1471 (2nd OCR) was
introduced. This b1]1 1s designed to ensure that JTPA employees will not be
termineted because enplovers must use their limited financial resources for
pension contributions, rather than for salaries,

Job Training Partnership aAct programs have limited financial resourges
for two reasons. The programs are limited in cthe amount that they may spend
on administration, Administrative expenses include pension contributions and
salaries, Additionally, JTPA programs are being affected by budget reductions
in domestic programs at the federal level. The combination of a limitation
on administrative expenses and a decline in federal funding means that 1f
administrators of JTPA programs must spend administrative dallars on pension
contributions, less will remain for employee salaries. The result will be
immediate layoffs.

While I support the purpese fer which Senate Bill No. 1471 {2Znd OCR) was
introduced, I must return the bill so that 1t may be amended in two areas.,

Senste B11l No. 1471 (2né OCR} rust be amended to broaden its scope.

In its current form, Senate Bill No. 1471 (2nd OCR) would apply only to
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JTPA employees mot currently enrolled in the PERS. 1 am advised that this
will not assist the méjority of service delivery areas in the State because
many of their emplovees are already in the system. Accordingly, I recommend
that Senmate B111 No. 1471 (2nd OCR) be amended to make its provisiens apply ro
all JTPA.empluyees, regardless of whether they ars currently enrolled in the
PERS.

I alsc recommend that Senate Bill No. 147} {2nd OCR) be amended tc delete
the provision making membership in the PERS optional for JTPA employees. The
bivision of Pensions advises that making pension membership optional fer amy
group of public employees would set an undesirable precedent that could affect
the actuarial stability of the Stace-acministerad pension systems,

The effect of these amendme;cs w#ill be ro exempt all JTPA employees in
this.S:ate from membership in the PERS. This is a necessary step if we wish
to keep JTPA employment at current levels.

Accordingly, I herewith return Senate Bill No, 1471 {2nd OCR)} and
recommend that it be amended as follows:

Page 1, Title, Line Z: Omit "supplementing” insert "amending"

Page |, Titie, Line 3: Omit "(C.43:154~1 et seq.}"

Page |, Section |, Lines i1-8: Omit in its entirety and insert new

Section 1 as follows:

"1. Sectien 7 of P.L. 1954, c. 84 (C.43:134-7) is amended to read as
follows;:

7. There is hereby established the Fublic Emplovees' Retirement System
"of New Jersey in the Division of Pensions of the Department of the Treasury.
The membership of che Tetirement system shall include:

4. The members of the former "State Employees' Retirement System of New
Jersey'" enrolled as such as of December 30, 1954 who shall not have ¢laimed
for refund their acecumulared deduccions in said system as provided in this
section;

b. Any persen becoming an emplovee of the Stare or other employer afrer
January 2, 195% and évery veteran, other than those whose appointments are
§easonal, becoming an employee of the State or other ewployer after such date
including a temporary exployee with at least one year's cottinuous service;
[and]
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¢. Every employee veteran in the empley of the State or other employar
an January 2, 1955 who 'is not a member of any retirement system supported
wholly or partly by the State.

d. Membership in the retirement system shall be optional for elected
officialé.pther than veterans, and for school cressing guards, who having
become eligible for benefits under other pension systems are so employed on a
part-time basis. Any such part-time schocl crossing guard who is eligible for
benefits under any other pension system and who was hired as a parct-time
school crossing guard prior to March 4, 1976, may at any time cerminate his
membérship in the retirement system by making an application in wricing te the
boerd of trustees of the retirement system. Upon receiving such application,
the board of trustees shall termifiate his enrollment in the system and direct
the employer to cease accepting contributions from the member or deducting
from the compensaticn paid to the member. State emplioyees who becoms members
of any cther tetirement system supported whelly or partly by the State as a
condltion of employment shall not be elipible to membership in this retirement
system. HNotwithstanding any other law to the contrary all ether persons
accepting employment in the service of the State shall be reguired to enroll
in the retirement system as a condition of their employment, regardless of
age. No person in emplowment, office or position, for which the annual salary
or remuneration is fixed at less than $300.00 shall be eligible to become &
member cf the retiremant system.

e. Membership of any person in the retirement system shall cease {f he
shall discontinue his service for meore than twe consecutrive years.

f. The accumulated deductions of the members of the former "Srate
Employees' Retirement System” which have been set aside im 2 trust fund
designated as Fund A as provided in section 5 of this act and which have not
been claimed for refund prior to February 1, 1955 shall be transferred from
sald Fund 4 to the Annuity Savings Fund of the Retirement System, provided for
In section 25 of this act. Each member whose accumulated deductions are so

transferred shall receive the game prior service credit, pension credit, and

membership credit in the retirement system as he previously had in the former
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"State Employees' Retirement System" and shall have such accumulated deductions
credited to his individual account in the Annuity Savings Fund., Any outstand-
ing obligations of such Qember shall be concinued,

E. Anv school crossing guard electing to terminate his membership in the
retirement system pursuant to subsection d., of this section shell, upon his
request, recelve a refund of his accumulated deductions as of tha date of his
" appointment to the position of school crossing guard. Sueh refund of contri-
butiens shall serve as a waiver of all benefits payable to the employee, to
his dependent or dependents, or to any of his beneficiaries under the
retirement system,

h. A temporarv emplovee who 14 employed under the federal Job Training

Fartnership Aet, Pub.L. $7-300 (29 U.S8.C, §150t) shall not be elipible for

zembership in the system. Membership for temporsry employees enploved under

the federsl Job Training Partnership Act, Pub, L. 97=300 (29 U.S5.C. §1501) who

are in the system on the effective date of this 198f amendatorv act shall be

terminated, and affected emplovees shall receive a tefund of their sccumulared

deductions as of the date of commencement of employment in a federal Job

Training Partnership Act program. Such refund of contributions shall sarve

g5 8 waiver of sll benefits ravable to the employee, to his dependent or

dependents, or to any of his beneficiaries under the retirement system,”

Pape 1, Section 2, Tines !-4: Omit "and shall apply tc" on line 1, omic

lines 2-3 entirely and "Retirement System pricr to the effective date of this

act” on line 4
Respectfully,
/s/ Themas H, Kean
GOVERNCR
[seal)
Attest:

/s/ Michael R. Gole

Chief Counsel
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